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i ;';I"rut ymTRD f:::':::":mum THE REANING OF 11;? tswwnmun?c?:: ,% ‘TH[S |S UNEVALUATED |NFORMAT|ON FCR THE RESEARCH

% V. 5. C.. 3% AND 32, AS AURNDED. 1YS TRAWUSIISSION OR THE REVELATION £
ki OF 173 in ARY 10 AH PERSOH 13 PRO- (o]
X&gw BY LAW. AEPRODUCTION OF THID FORB 13 PROWIBITED. WOU- B
£k, INFORNATION CONTAIKED (B BODY OF THE FORM NAY BE UTILIZED J
A5 PEEMED MECESTARY BY THE RECRIVING AGEHCY. |
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The greater part of Mennesmenn-Trautzl production eonsista of sesmlens pipe,
which is produced by only one other factory in Austris, St. Egyder Blsen- u.
Stahl A.G. Only tho most prescing needs of USIA are fulfilled out of produetion,
and the plent is allowed to retain a small portion to sell on the black market

to defray overhead costs. All reraining production has been stored in the 25X1

company werehouse on orders from USIA. The first week in May 1948, the entire

red loaded on flatears snd iransported eectuards.

A lorge pert of sheet metal nroduction of the Yaidhofen plant of Zoehler & Co.
1o delivered to the Skoda uvorks in Czechoslovekis, That port of production
available to non-USIA Austrion firms is eold at prices of from 2.70 to 5.40
schillings per Ikilo, depending on tho thickmess and treatment of the netal.
Sinee USIA headquarters hoe ellowed its individuel companles to handle thelr
own purchasin: and sales cctivities, thoy have lergely made uce of middlemena
se ren elroct invarisbly demand additionol cormissions of two schillings per
10 on all sheet cotel delivered. Even with these unoffieial and illegal
Tkups, the sheet metal is now obtainable for about 50% of what 1% cost in

Cag . Harch 1948. .
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e Loichtmetallwerk Iiesing is in a bedly run~doun condition, lergely becouse
e anagement is primarily Cormamnist and has hod 1ittle experience in bmeiness

L8

‘e »orin plant administration. There is scercely any cach on hand, very feu orders
G2 2 recelved, and what work is underteken 1s done very Anefficiently, Informont
aEesé 2 htated thet in order to pet crsh to neet payrolle and operating expenses, the
E¥ 5 8% g plont is forced to sell its copitel rogerve stocks, most of which date back to
- 8E5% 2 1945 or before, le ootinctod thot the plent could hold cut in this panner vntil

I

ugust 1948.
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| In the last two years, the Sovi
' 1@ Soviets have made
only minimum investments ir Stahl- und Temperguss APGn,"in order to keep it in

- production. As a result, the plant is mechanically in 2 very neslected stete.

Furthermore, the Soviet director ordered o I

-  re n 1 June 1942 = that henceforth
and zll expem‘ﬁtures for repairs and/or replacements of machinery must i
first be submitted in detail to him for approval, '

SECRH

S 8 R kot ‘QHAL

Approved For Release 200§£MA-RDP82-00457R001700750009-6\

~h



